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Enter the Carbon 
Border Adjustment 
Mechanism (CBAM)
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With CBAM – cooperation can work!!
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Policy action on carbon pricing is accelerating
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More encouraging developments
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U.S. climate politics were already challenging
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Why might carbon 
pricing be particularly 
challenging in the US?

• Largest oil and gas producer in the 
world

• Money plays a large role in politics

• Polarization means centrist 
policies are out of favor

• Reserve currency means less fiscal 
discipline
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Much of Africa has low-carbon electricity, 
both existing and potential
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Initially targeting heavy industries

• Over 80% of emissions are already covered by a carbon price!
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Concluding thoughts

• Countries have much to gain from coordinating carbon pricing 
approaches

• A world that prices carbon is a world that can drive clean growth in 
Africa through industrial electrification

• The EU CBAM has been a crucial catalyst for widespread action on 
carbon pricing



Thank you!

cwolfram@mit.edu
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